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AUDITORS’ REPORT .

To,

The Project Director,

Mumbai Districts AIDS Control Society,
Acworth Leprosy Hospital Compound,
R.A. Kidwai Marg,

Near Wadala Overbridge,

Wadala (W),

Mumbai — 400031.

We have audited the attached Balance Sheet of the Mumbai District AIDS Control Society of
the GFRCC- 1I project entitled “Global Fund ~Rolling Continuation Chaﬁnel — Wave II” as at
31* march 2014 and the Income & Expenditure Account of the Society for the year ended on
that date. These financial statements are the responsibility of the Society’s Management. Our

responsibility is to express an opinion on these financial statements based on our audit. - T

We have conducted our audit in accordance with accounting standards and guidelines issued by

Institute of Chartered Accountants of India. Those standards require that we plan and perform

the audit to obtain reasonable assurance about the financial statements is free from any material

misstatement. An audit includes, examining on a test basis, evidence supporting the amounts

and disclosure in the financial statements. -

We report that:

1. We have obtained all the information and explanation which to the best of our knowledge &
belief were necessary for the purpose of Audit, except non availability of supporting |
evidences for routine expenses and capital expenses incurred by peripheral units across the

districts, as such evidence are not sent to head office of society at wadala.

2. The accounts are maintained as required by law and in accordance with the accounting

guidelines issued by National AIDS Contro! Organisation (NACO).



Accounting policies suggested by National AIDS Control Organisation (NACO) guides the

society to follow:

1) Cash basis accounting (Reference to AS-1), and

2) Non accounting of depreciation (Reference to AS-6).

Based on audit sampling methodology, we have observed that MDACS has followed
procedure for procurement of “Goods & Service” as per the procurement manual issued by
NACO.

The Balance Sheet and Income & Expenditure account dealt with by this report are

arrangement with the books of accounts.

In our opinion and to the best our information and according to the explanation given to us
the said accounts gives the information required, in the manner so required and give a true
& fair view, subject to read in conjunction with “schedule-A : Significant Accounting

Policies” & “Schedule-B : Notes Forming Part of Accounts.”

1. In case of Balance Sheet, of the state of affairs of the GFRCC-II project as at 31% March
2014 and o

2. In case of Income & Ex-penditure Account, the grant utilised for the year ended 31™
March 2014.

PLACE: - CHANDIGARH
DATE: - 30/06/2014
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MUMBAI DISTRICTS AIDS CONTROL SOCIETY-GFRCC - II

SCHEDULE FORMNG PART OF FINAL ACCOUNTS AS AT 31.03.2014

SCHEDULE — A “SIGNIFICANT ACCOUNTING POLICIES™

AS-1 Disclosure of Accounting Policies

In the preparation of financial statements, MDACS has followed accounting policies issued by
National AIDS Control Organisation (NACO). Society has prepared its financial statements on

cash basis system instead of mercantile.

Prepared financial statement is in conformity with the guidelines issued by the National AIDS
Control Organisation and Accounting Standards (AS) issued by the Institute of Chartered

Accountant of India, except as reported.

AS-4 Contingencies and Events occurring After the Balance Sheets Date

There are no contingencies and event occurred after the Balance Sheet date which has a material

effects on the financial position of the society.

AS-§ Changes in Acceunting Policies

There are no such changes which have a material effect on the financial affairs of the Society.

AS-6 Depreciation Accouniing

Depreciation is provided according to the guidelines issued by the National AIDS Control
Organisation (NACO).



AS-9 Revenue Recognition

Grant received from National AIDS Control Organisation (NACQO), UNICEF, MOH, FW, GOI
and other project have been credited to General Fund Account as and when they are received.

The expenses incurred against these grants are accounted on cash basis.

AS-10 Accounting for Fixed Assets

Fixed assets are shown at cost of acquisition. Cost comprises of cost of purchase, cost of
improvement and any attributable cost incurred for bringing the assets to the condition for its

intended use.

AS-11 Accounting for the effects of changes in Foreign Exchange Rates

There are no transaction in foreign currency during the financial year 2013-14.

AS-12 Accounting for Gevernments Grants

Grant received from National AIDS Control Organisation NACO, UNICEF, MOH, FW, GOI

and other project have been credited to General Fund Account as and when they are received.

AS-13 Accounting for Investments

No investments are made during the Financial Year 2013-14.

AS-15 Accounting for Retirements Benefits in the financial statements of Emplovers

This accounting standard is not applicable due to following reasons:



. .f

1. All retirements benefits are payable to deputed employees by their original/parent

department.
2.  PF, PPF & Leave Encashment, LTC, Medical Expenses accounted on actual payment basis
payable to deputed employees.

3.  Contractual employees are not entitled for any retirement benefits.

AS-22 Accounting for Taxes on Income

This accounting standard is not applicable as society is enjoying the tax exemption granted under

the Income Tax Act, 1961.

As-29 Provision, Contingent Liabilities and Contingent Assets

This accounting standard is not applicable as accounting records are maintainied on cash basis

instead of accrual basis.




SCHEDULE-B NOTES FORMING PARTS OF ACCOUNTS

1 Scrutiny of Advances Ledger

same during the year,

confirmations.

The Detail of some cases is given below:

During scrutiny of advances ledger we found that some of cases advances were not settled
within the required time limit as specified in the guidelines and conditions prescribed in the
financial agreement of the World Bank. Totali outstanding in Global Fund - II of Rs.
116022.00 in district authorities and Others.

Further we noted that advances have been issued but no adjustment was done regarding the

» Advances & Security Deposits, given to Staff/District Authorities/Others are subject to

¢ Expenditure submitted through “Statement of Expenditure” by district are settled
against advances given to them.

¢ Unspent balances under advances are shown in the Balance Sheet under the sub head
“Loan & Advances” of assets side.

Component Amouni(Rs)
Advance to Others 50000.00
Advance to District Authorities 66022.00
Total 116022.00

2. Checking of Bank Records

bank:
Particulars Amount(Rs)
Balance as per cash book 4905288.69
Add: Cheque issued but not|5591892.98
resent for payment :
Less: Cheque deposit but not clear | 23240.00
Balance as per bank statement 10473941.67

While checking of bank transactions we noted that there are following closing balance of




{/)'

Preparation of ¥Final Accounts

Final accounts such as Balance Sheet, Income & Expenditure Account & Receipt &
Payment Account has been prepared by MDACS as per format prescribed by National
Aids Control Organisation (NACO). The consolidated financial statements were prepared

incorporating the funds/grants received from various organizations.

Maintenance of Accounts & Records :

Society maintains its books of accounts on cash basis. This is contrary to the prescribed
Accounting Standard 1 recommended by ICAIL For the FY 2013-14, society has
maintained following Books in Accounting Software provided by NACO, namely

a) Petty Cash

b) Cash Book

c) Bank Book

d) Journal Book
e) General Ledger

Utilization of budget as per Annual Action Plan approved by NACO :
The society has properly utilised budget in line of annual action plan approved by

NACO.

Third Party Confirmations :

The society has peripheral units, District Authorities, ARTs which maintains their own
accounts at their respective location, for advances received and expenses submitted from
time to time.

The society does not tally its books with the books of such units/District Authorites by
takng their confirmation.



o ‘Q"

7. Fixed Assets :
During FY 2013-14, MDACS has carried out physical verification of fixed assets held at
MDACS as well as peripherals units. As per NACO guidelines.

Head office of the society has prepared Fixed Assets register as per NACO guidelines. In
fixed assets register, we have not observed entries in respect of fixed assets issued to

various peripheral units across the district.

8. Settlement of Staff Advances ;

Staff advances generally include advance given for travelling. We have observed staff

advance given for travelling are generally settled within reasonable time.

W s

Finan ontroller Project Director

bai Districts Aids Control Society

Chartered Accuntants

Place : Chandigarh
Date : 30/06/2014
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, Mumbai MC ACS - GLOBALFUNDRCC-L Q)
/\@QCO Acworth Complex R. A. Kidwai Marg Wadala (West), Mumbai - 40003 1 (S ¢ X ,Uo

WNational AIDS Control Project - Phase IlI
. O
Utilisation Certificate

Certified that an amount of Rs. 31,709,000.00 received as grants-in-aid received
from Department of AIDS Control (NACO) during the Fin.Year/2013—14 vide letter No. given
below and opening Cash/Bank Balance Rs. 4,994,884.26 (and Current Liabilities of
Rs.046,756.00)and outstanding Advances for Rs. 117,230.00 on account of unspent balance
brought forward from the previous financial year, and Bank Interest and Miscellaneous Receipts
of Rs. 725,902.41. a sum of Rs. 32,612, 006 98 has been utilized for the purpose for which it was
sanctioned and the Cash/Bank balance of Rs 4,905,288.69 (and Current Liabilities of Rs.
733,057.00 )and outstanding advances of Rs.116,022.00. remaining unutilized at the end of the

year will be adjusted towards the grants-in-aid payable during the next year .

Sl. No. Sanction letter Number and Date Amount

o

[ | M 90073 201 3 - WP CREC T 357y 13739000
0. |m. IEOITIL/Z/%GJUF}(OCRC( I[)}D}-go)oﬁl;1> 39 70000 =0

—

Total 0.00
Sﬁl ;}OC}T 000 « 4O

2. Certified that I have satisfied myself that the condifions on Which the

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that I have
exercised the following checks to see that the money was actually utilized for the purpose
for which it was sanctioned.

Kinds of checks exercised

1. Statement of Expenditures

2. Annual Financial Statements ’gg, ) e,

/

Counte n"dna (Project Director)
;-l Merrs E
(Chaﬂ%‘écﬁlﬁﬁfﬁh

ﬁand i /

Printed ; System Administrator on 28/05/2014 11:47:11 from 1303
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Opening balance of Net Current Assets g T v CAmount (Rs.):
@k 4,994,884.26
Advance to Others 50,000.00
Advance to Staff 2,326.00
Advance to District Authorities 64,904.00

Openiﬂng balance of Net Current Linbilities S C -‘ ,'ﬂf Amount(Rs) .
Security / Eamest Deposit (Received) 630,250.00
Other Recoveries 16,506.00

Sources of funds ' S S Amount (RS
Grant from NACO to SACS 31,709,000.00
Utilisation of funds S Amount(Rs)
Training 494,336;00
Salary 27,625,619.00
Equipmeni Maintenance 224,990.00
Vehicle Maintenance 657,074.00
Honorarium 284,093.00
Bank Charges 4,377.00
Expenses on ICTC centre set up and maintenance 3,116,780.98
Review Meeting and Supervision of Councellors 171,737.00
Equipment (Other) 33,000.00
32,612,006.98

Bank Interest & Miscellancous Reéeipfs T : : Amcunt (ﬁs)
Interest from Bank 725,902.4i
725,902.41
Current Liabilities o i o ”:"?'"Amou‘ilt (Rs)
Security / Earnest Deposit (Reccived) 7]6,55 1.00
Other Recoveries 16,506.00
733,057.00
Closing balance of Net Current Assets ’ o Amount (Rs.)
Bank | 4,905,288.69
Advance to Others 50,000.00
Advance to District Authorities 66,022.00
5,021,2.;:10.69

Printed : System Administrator on 28/05/2014 11:47:11 from 1303
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AGARWAL A KUMAR & ASSOCIATES ’ - 3 3505, SECTOR-32 D,
CHA‘TERED ACCOUNTANTS ’ CHANDIGARH - 160030

PHONE : 9814406375, 0172-2604484
FAX:  0172- 2604484
E-MAIL : aakchd1@gmail.com
: aakchd@rediffmail.com
AUDITORS’ REPORT

To,
The Project Director,
Mumbai Districts AIDS Control Society,
Acworth Leprosy Hospital Compound,
R.A. Kidwai Marg,
Wadala Overbridge,
Wadala (W),
Mumbai — 400031.

We have audited the attached Balance Sheet of the Mumbai District AIDS Control Society
of the GFRCC - IV project entitled “Global Fund RCC-IV* as at 31% March 2014 and the
Income & Expenditure Account of the Society for the year ended on that date. These
financial statements are the responsibility of the Society’s Management. Our responsibility

is to express an opinion on these financial statements based on our audit.

We have conducted our audit in accordance with accounting standards and guidelines
issued by Institute of Chartered Accountants of India. Those standards require that we plan
and perform the audit to obtain reasonable assurance about the financial statements is free
from any material misstatement. An audit includes, examining on a test basis, evidence

supporting the amounts and disclosure in the financial statements.

We report that:

1. We have obtained all the information and explanation which to the best of our
knowledge & belief were necessary for the purpose of Audit, except non
availability of supporting evidences for routine expenses and capital expenses

~ incurred by peripheral units across the districts, as such evidence are not sent to

head office of society at wadala.

2. The accounts are maintained as required by law and in accordance with the

accounting guidelines issued by National AIDS Control Organisation {NACOQ).
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3. Accounting policies suggested by National AIDS Control Organisation (NACO)

guides the society to follow:

1) Cash basis accounting (Reference to AS-1), and

2) Non accounting of depreciation (Reference to AS-6).

4. Based on audit sampling methodology, we have observed that MDACS has

followed procedure for procurement of “Goods & Service” as per the procurement
manual issued by NACO.

5. The Balance Sheet and Income & Expenditure account dealt with by this report are

arrangement with the books of accounts.

6. Inour opinion and to the best our information and according to the explanation
given to us the said accounts gives the information required, in the manner so
required and give a true & fair view, subject to read in conjunction with “schedule-
A : Significant Accounting Policies” & “Schedule-B : Notes Forming Part of

Accounts.”

1. In case of Balance Sheet, of the state of affairs of the GF-IV project as at 31°

March 2014 and
2. In case of Income & Expenditure Account, the grant utilised for the year ended
31¥ March 2014,
s\adedivants) &'
PLACE: - CHANDIGARH Agarwal A Kumar|& Agé"ociates
DATE: - 30/06/2014 CharterédsAcoofitants

S e
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MUMBAI DISTRICTS AIDS CONTROL SOCIETY - GLOBLE FUND RCC -1V

SCHEDULE FORMNG PART OF FINAL ACCOUNTS AS AT 31.03.2014

SCHEDULE — A “SIGNIFICANT ACCOUNTING POLICIES”

AS-1 Disclosure of Accounting Policies

In the preparation of financial statements, MDACS has followed accounting policies issued
by National AIDS Control Organisation (NACO). Society has prepared its financial

statements on cash basis system instead of mercantile.

Prepared financial statement is in conformity with the guidelines issued by the National
AIDS Control Organisation and Accounting Standards (AS) issued by the Institute of

Chartered Accountant of India, except as reported.

AS-4 Contingencies and Events occurring After the Balance Sheets Date

There are no contingencies and event occurred afier the Balance Sheet date which has a

material effects on the financial position of the society.

AS-5 Changes in Accounting Policies

There are no such changes which have a material effect on the financial affairs of the
Society.

AS-6 Depreciation Accounting

Depreciation is provided according to the guidelines issued by the National AIDS Control
Organisation (NACO).
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AS-9 Revenue Recognition

Grant received from National AIDS Control Organisation (NACO), UNICEF, MOH, FW,
GOI and other project have been credited to General Fund Account as and when they are

received. The expenses incurred against these grants are accounted on cash basis.

AS-10 Accounting for Fixed Assets

Fixed assets are shown at cost of acquisition. Cost comprises of cost of purchase, cost of
improvement and any attributable cost incurred for bringing the assets to the condition for
its intended use.

AS-11 Accounting for the effects of changes in Foreign Exchange Rates

There are no transaction in foreign currency during the financial year 2013-14.

AS-12 Accounting for Governments Grants

Grant received from National AIDS Control Organisation (NACO), UNICEF, MOH, FW,
GOI and other project have been credited to General Fund Account as and when they are

received.

AS-13 Accounting for Investments

No investments are made during the Financial Year 2013-14.

AS-15 Accounting for Retirements Benefits in the financial statements of Employers

This accounting standard is not applicable due to following reasons:
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1. All retirements benefits are payable to deputed employees by their original/parent
department.

2. PF, PPF & Leave Encashment, LTC, Medical Expenses accounted on actual payment

basis.
3. Contractual employees are not entitled for any retirement benefits.

AS-22 Accounting for Taxes on Income

This accounting standard is not applicable as society is enjoying the tax exemption granted
under the Income Tax Act, 1961.

As-29 Provision, Contingent Liabilities and Contingent Assets

This accounting standard is not applicable as accounting records are maintained on cash

basis instead of accrual basis.
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SCHEDULE-B NOTES FORMING PARTS OF ACCOUNTS

1 Checking of Advances

During scrutiny of advances ledger we found that in some of cases advances were not
settled within the required time limit as specified in the guidelines and conditions
prescribed in the financial agreement of the World Bank. Total outstanding in Global
Fund RCC - IV of Rs. 175401/- in district authorities.

Details are given below:

Component Amount(Rs) Year of Advance
Advance to District Authorities | 175401.00 2013-14

2. Checking of Bank Records

While checking of bank transactions we noted that there were following closing
balance of bank:

Particulars Amount(Rs) |
Bank Balance as per cash book 3294240.00
Add : Cheque issued but not present | 3474146.45
for payment
Total 6768387.15
Balance as per bank statement 6768387.15

3. Preparation of Final Accounts

Final accounts such as Balance Sheet, Income & Expenditure Account & Receipt &
Payment Account has been prepared by MDACS as per format prescribed by
National Aids Control Organisation (NACO). The consolidated financial statements

are prepared incorporating the funds/grants received from various organizations.
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4. Maintenance of Accounts & Records

Society maintatns its books of accounts on cash basis. This is contrary to the
prescribed Accounting Standard 1 recommended by ICAL For the FY 2013-14,
society has maintained following Books in Accounting Software provided by
NACO, namely

a) Petty Cash

b) Cash Book

) Bank Book

d) Journal Book
e) General Ledger

5. | Third Party Confirmations :

The society has peripheral units, NGOs, which maintains their own accounts at their
respective location, for advances received and expenses submitted from time to
time.

6. Fixed Assets :
During FY 2013-14, MDACS has carried out physical verification of fixed assets
held at MDACS as well as peripherals units. As per NACO guidelines.
Head office of the society has prepared Fixed Assets register as per NACO
guidelines. In fixed assets register, we have not observed entries in respect of fixed
assets issued to various peripheral units and NGO’s across the district.

7. Settlement of Staff Advances :

Staff advances generally include advance given for travelling . We have observed

staff advance given for travelling are generally settled within reasonable time.

Financ¢A ontroller Project Director
bai Districts Aids Control Society

Place : Chandigarh
Date : 30/06/2014
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NJ\E O Acworth Complex R. A, Kidwai Marg Wadala (West), Mumbai - 400031
National A1DS Control Project - Phase 111

. Mumbai MC ACS - GLGBAL FUND RCC-1V —~

Utilisation Certificate
Certified that an amount of Rs. 24,256,000.00 received as granis-in-aid received
from Department of AIDS Control (NACO) during the Fin.Year 2013-14 vide letter No. given
below and opening Cash/Bank Balance Rs. 2,471,323.41 (and Current Liabilities of
Rs.537,038.00)and outstanding Advances for Rs. -2,183,970.00 on account of unspent balance
brought forward from the previous financial year, and Bank Interest and Miscellaneous Receipts
of Rs. 306,767.00. a sum of Rs. 21,316,011.71 has been utilized for the purpose for which it was
sanctioned and the Cash/Bank balance of Rs. 3,294,240.70 (and Current Liabilities of Rs.
472,571.00 )and outstanding advances of Rs.175,401.00. remaining unutilized at the end of the

year will be adjusted towards the grants-in-aid payable during the next year .

Sl. No. Sanction letter Number and Date Amount

R

1| M- 1900 H )20 13-0AOCE) OF 14]og]20in (os'| 5900 - o
9. M- ’?OFH%F%r&mﬂ(oCP)/&-gi@}zo@ 24000007
. [ M0 1801F i 2013 -WAOC )24 28 [09/2013 | 11340000

~

Total 0.00
2y W6000a40

2. Certified that 1 have satisfied myself that the conditions on which the

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that | have
exercised the following checks to see that the money was actually utilized for the purpose
for which it was sanctioned.

Kinds of checks exercised

1. Statement of Expenditures

2. Annual Financial Statemen.ts @;&

B (Project Director)
ccountints/&

]

o
(Chart\ga"é‘ﬁe&%“ﬁam)

)
t

Printed : System Administrator on 28/05/2014 11:49:22 from 1303



Opening balance of Net Current Assets

‘| Amoiint (Rs)

k4 2,471,323.41
Advance to Others 176,940.00
Advance to District Authorities 139,090.00
Inter Unit Fund Transfer -2,500,000.00
287,353.41
Opening balance of Net Current Liabilities - | Amdunt (Rs.)

Security / Earnest Deposit (Received) 537,038.00
537,038.00

Sources of funds £ Amount (Rsh -

Grant from NACO to SACS

24,256,000.00

24,256,000.00
Utilisation of funds - "Amount (Rs)

Ol Drugs 3,211,968.66
IEC 333,207.00
Training 219,920.44
Salary 15,836,828.61
Bank Charges 1,395.00
Contigency 1,578,625.00
Transportation Expenses 100,000.00
Office Equipment 34,067.00
21,316,011.71

Bank Interest & Miscellaneous Receipts '_ .

SF [ Amount ®s)

Sale of Bid/Tender Documents 3,780.00
Interest from Bank 302,987.00
306,7!67.00

Current Liabilities " Amount (Rs.)
Security / Earnest Deposit (Received) 472,571.00
472,571.00

Closing balance of Net Current Assets ‘ Amouﬁt (Rs)
Bank 4 3,294,240.70
Advance to District Authorities 175,401.00
3,469,641.70

Printed : System Administrator on 28/065/2014 11:49:22 from 1303
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MUMBAI DISTRICTS AIDS CONTROL (/e

SOCIETY

ANNUAL AUDITED ACCOUNTS |

OF

POOL FUND
(WORLD BANK ASSISTED PROJECT)

2013-2014



AGARWAL A KUMAR & ASSOCIATES ) 3505, SECTOR-32 D,

* CHARTERED ACCOUNTANTS : ; CHANDIGARH - 160030

2000000000 0000000000000000000000000C¢€

PHONE : 9814406375, 2604484

FAX:  0172- 2604484

E-MAIL : aakehd 1@gmail.com
akchd@redifTmail.com

AUDITORS' REPORT

< TO,
The Project Director,
Mumbai Districts AIDS Control Society,
Acworth Leprosy Hospital Compound,
R.A. Kidwai Marg,
Near Wadala Overbridge,
Wadala (W),
Mumbai — 40003 1.

We have audited the attached Balance Sheet of the Mumbai District AIDS Control
Society of the Pool Fund entitled Non-Government Organisations, Bloods Banks,
Sexually Transmitted Infection unit’s and Voluntary Blood Donation camps” as at 31%
March 2014 and the Income & Expenditure Account of the Society for the year ended on
that date. These financial statements are the responsibility of the Society’s Management.
Our responsibility is to express an opinion on these financial statements based on our

audit,

We have conducted our audit in accordance with accounting standards and guidelines
issued by Institute of Chartered Accountants of India. Those standards require that we
plan and perform the audit to obtain reasonable assurance about the financial statements is
free from any material misstatement. An audit include, examining on a test basis, evidence

supporting the amounts and disclosure in the financial statements.
We report that:

1. We have obtained all the information and explanation which to the best of our
knowledge & belief were necessary for the purpose of Audit, except non availability
of supporting evidences for routine expenses and capital expenses incurred by
peripheral units across the districts, as such evidence are not sent to head office of

society at wadala.

2. The accounts are maintained as required by law and in accordance with the accounting
guidelines issued by National AIDS Control Organisation (NACQ).
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Place :
Date :

Accounting policies suggested by National AIDS Control Organisation (NACQO)
guides the society to follow:
1) Cash basis accounting (Reference to AS-1), and

2) Non accounting of depreciation (Reference to AS-6).

Based on audit sampling methodology, we have observed that MDACS has followed
procedure for procurement of “Goods & Service® as per the procurement manual
issued by NACO.

The Balance Sheet and Income & Expenditure account dealt with by this report are
arrangement with the books of accounts.

In our opinion and to the best our information and according to the explanation given
to us the said accounts gives the information required, in the manner so required and
give a true & fair view, subject to read in conjunction with “schedule-A : Significant

Accounting Policies” & “Schedule-B : Notes Forming Part of Accounts.”

1. In case of Balance Sheet, of the state of affairs of the Poo! Fund as at 31" March
2014 and

2. In case of Income & Expenditure Account, the grant utilised for the year ended 31%
March 2014.

Chandigarh Agaiwal\y/ /i;"{ﬁi'j& Associates
30/06/2014 Chartéfid Acédufitants
\l.j]uqr. -
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MUMBAT DISTRICTS AIDS CONTROL SOCIETY - POOL FUND

SCHEDULE FORMNG PART OF FINAL ACCOUNTS AS AT 31.03.2014

SCHEDULE — A “SIGNIFICANT ACCOUNTING POLICIES”

AS-1 Disclosure of Accounting Policies

In the preparation of financial statements, MDACS has followed accounting policies issued by
National AIDS Control Organisation (NACO). Society has prepared its financial statements
on cash basis system instead of mercantile.

Prepared financial statement is in conformity with the guidelines issued by the National AIDS
Control Organisation and Accounting Standards (AS) issued by the Institute of Chartered
Accountant of India, except as reported.

AS-4 Contingencies and Events occurring After the Balance Sheets Date

There are no contingencies and event occurred after the Balance Sheet date which has a

material effects on the financial position of the society.

AS-5 Changes in Accounting Policies

There are no such changes which have a material effect on the financial affairs of the Society.

AS-6 Depreciation Accounting

Depreciation is provided according to the guidelines issued by the National AIDS Control
Organisation (NACO).

AS-9 Revenue Recognition
Grant received from National AIDS Control Organisation (NACO), UNICEF, MOH, FW,

GOI and other project have been credited to General Fund Account as and when they are

received. The expenses incurred against these grants are accounted on cash basis.



t-«
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AS-10 Accounting for Fixed Assets

Fixed assets are shown at cost of acquisition. Cost comprises of cost of purchase, cost of

improvement and any attributable cost incurred for bringing the assets to the condition for its

intended use.

AS-11 Accounting for the effects of changes in Foreign Exchange Rates

There are no transaction in foreign currency during the financial year 2013-14,

AS-12 Accounting for Governments Grants

Grant received from National AIDS Contro! Organisation (NACO), UNICEF, MOH, FW,

GOI and other project have been credited to General Fund Account as and when they are

received,

AS-13 Accounting for Investments

No investments are made during the Financial Year 2013-14.

AS-15 Accounting for Retirements Benefits in the financial statements of Employers

This accounting standard is not applicable due to following reasons:

1. Aliretirements benefits are payable to deputed employees by their original/parent

department.

2. PF, PPF & Leave Encashment, LTC, Medical Expenses accounted on actual payment

basis.

3. Contractual employees are not entitled for any retirement benefits,

AS-22 Accounting for Taxes on Income

This accounting standard is not applicable as society is enjoying the tax exemption granted
under the Income Tax Act, 1961.

As-29 Provision, Contingent Liabilities and Contingent Assets

This accounting standard is not applicable as accounting records are maintained on cash basis

instead of accrual basis.
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SCHEDULE-B NOTES FORMING PARTS OF ACCOUNTS

1 Preparation of Final Accounts:

Final Accounts such as Balance Sheet, Income & Expenditure Account, Receipts &

Payment Account have been prepared by MDACS as per format prescribed by National

AIDS Control Organisation (NACO). The consolidated financial statements are

prepared incorporating the funds/grants received from various organisations.

2  Maintenance of Accounts & Records

Society maintained its books of accounts on cash basis. This is contrary to the

prescribed Accounting Standard -1 recommended by ICAI for the F.Y. 2013-14,

Society has maintained following Books in'Accounting Software provided by NACO,

namely

a)
b)
¢)
d)
€)

Petty Cash Book
Cash Book
Bank Book

Journal Book

General Ledger

Agarwal o
hartered A&gointants
Charter %t&qs

Place : Chandigarh
Date : 30/06/2014

L.

pLers

Financ Project Director
Mumpagi Districts Aids Control Society
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Mumbai MC ACS- POOL FUND

s
/\";CO Acworth Complex R. A. Kidwai Marg Wadala (West), Mumbadi - 400031
National AIDS Control Project - Phase 11

Utilisation Certificate
Certified that an amount of Rs. 0.00 received as grants-in-aid received from
Department of AIDS Control (NACO) during the Fin.Year 2013-14 vide letter No. given below'
and opening Cash/Bank Balance Rs. 0.00 (and Current Liabilities of Rs,0.00)and outstanding
Advances for Rs. 0.00 on account of unspent balance brought forward from the previous financial
year, and Bank Interest and Miscellaneous Receipts of Rs. 420,037.00. a sum of Rs. 0.00 has been
utilized for the purpose for which it was sanctioned and the Cash/Bank balance of Rs. .00 (and
Current Liabilities of Rs. 0.00 )and outstanding advances of Rs.0.00. remaining unutilized at the
end of the year will be adjusted towards the grants-in-aid payable during the next year . Also an

amount of Rs.420,037.00has been transfered to NDBS

SL. No. Sanction letter Number and Date Amount

Total 0.00

2. Certified that 1 have satisfied myself that the condiﬁons on which the
grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that I have
exercised the following checks to see that the money was actually utilized for the purpose
for which it was sanctioned.

Kinds of checks exercised

1. Statement of Expenditures

2. Annual Financial Statements /%’C%L-
"

(Project Direct%

Countersngnedw 3

<)
)

(Charte Aﬁ', 8%{;% ls
W

Printed : System Administrator on 28/05/2014 11:43:29 from 1303
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.Amount_(Rsl;;.

.{ecovery!Deduction of Grants

-416,037.00

NACPI Closure -4,000.00
- -420,037.00

Bank!lnterest!&!MisceHaneous_Receipts_ .Q_m_o_unt‘(lls:).
Interest from Bank 420,037.00

420,037.00

Printed : System Administrator on 28/05/2014 11:43:29 from 1303
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Mumbai MC ACS -'New DES for NACPIV

~ 30~

/| . .
/\'@O Acworth Complex R. A. Kidwai Marg Wadala (West), Mumbai - 400031

National AIDS Control Project - Phase 111

Utilisation Certificate

Certified that an amount of Rs. 92,767,082.00 reccived as grants-in-aid received
from Department of AIDS Control (NACO) during the Fin.Year 2013-14 vide letter No. given

below and opening Cash/Bank Balance Rs.

75,102,694.47 (and Current Liabilities of

Rs.4,371,250.35)and outstanding Advances for Rs. 8,305,410.42 on account of unspent balance

brought forward from the previous financial year, and Bank Interest and Miscellaneous Receipts

of Rs. 4,435,072.06. a sum of Rs. 142,021,933.54 has been utilized for the purpose for which it

—

was sanctioned and the Cash/Bank balance of Rs. 33,048,711.69 (and Current Liabilities of Rs.
3,483,411.35 )and outstanding advances of Rs.4,651,774.72. remaining unutflized at the end of

the year will be adjusted towards the grants-in-aid payable during the next year .

Amount

Sk No. Sanction letter Number and Date
[ | T-11otF[oify [2012 ~1VALOLF DH02do% '(qqggooom
o - |pE T- 1101FloiA 2013 -WACO CF) 0t zz,foqlcr 750 #4 000=po
2. [{VACP T C{(j]un—e L!:OOO: do
Ly f?prm,em (Deddyodion 0f (ants C_13979/%24h)
Total 0.00
9 2767 0922 bo
2. Certified that I have satisfied myself that the conditions on which the

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that 1 have

exercised the following checks to sec that the money was actually utilized for the purpose

for which 1t was sanctioned.

Kinds of checks exercised

1. Statement of Expenditures

2. Annual Financial Statements W
Couil §5§1§ nedd
CCO ant

s

/

(Cha}m@gg\c{mmam)
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(Project Director)



Opening balance of Net Current Assets .~ -

Amount (Rs.)

" MW DBS Bank Code

75,102,694 .47

Advance to Qthers 267,255.50
Advance to NGOs 4,251,406.92
Advance to District Authorities 895,040.00
NACPIIT Advance to NGOs 171,064.00
NACPIIT Security Deposit (Paid) 220,644.00
Inter Unit Fund Transfer 2,500,000.00

83,408,104.89

Opening balance of Net Current Liabilities - ==~ = " " ZI ™ F Amount Rs)

Security / Earmest Deposit (Received) 1,750,249.00
Creditors Payable 160,763.00
NACPIl Creditors Payable 110,504.60
NACPII1 Security / Earnest Deposit (Received) 1,449,788.75
NACPIN Other Recoveries $99,945.00

4,371,250.35

Sources of funds

Recovery/Deduction of Grants
NACPUI Closure
Grant for ST! from NACO to SACS

Grant for Blood Safety from NACO to SACS

Grant for IEC from NACO to SACS
Grant for IS from NACO to SACS
Grant for SIMS from NACO to SACS
Grant for TT from NACO to SACS

" T Amount (R

-1,391,918.00
4,000.00
2,867,000.00
17,315,000.00
13,112,000.00
13,793,000.00
635,000.00
46,433,000.00

92,767,082.00

Utilisation of funds

" Amount (R5)

Other Lab. Supplies

IEC

NGO Services

Training

Salary

Equipment Maintenance
Building Maintenance

Vehicie Maintenance
Travelling Expenses

Rent, Rates & Taxes
Telephone/Communication Expenses
Honorarium

Bank Charges

Miscellaneous Expenses
Printing & Stationery
Advertisemcnt (Other than IEC)

Printed : System Administrator on 28/05/2014 11:38:56 from 1303

1,157,053.00
15,465,665.97
356,946.00
1,760,004.50
29,758,539.81
575,053.50
115,614.00
1,284,485.21
549,068.50
807,781.00
494,439.50
364,600.00
12,991.00
3,326,860.00
230,164.50
283,092.00




Water and Electricity Charges

2,506,747.00
@it Fees 228,091.00
NGO Services for Priority Interventions 73,764,014.20
Postage/Courier 143,888.72
Quality Assessment 226,667.00
Other Administration Cost 2,032,972.88
Contractual Services - Companies 16,184.00
Campaigns 2,350,080.00
Contigency 255,297.00
Consumable Items 3,752,337.25
Meeting Expenses 26,956.00
Equipment {Other) 59,500.00
Office Equipment 116,840.00

Bank Interest & Miscellaneous Recéipts S ' An"l'ount(Rs) ‘
Sale of Bid/Tender Documents 6,840.00
Other Receipls 75,259.91
Interest from Bank 4,352,972.15
Current Liabilities s | Arount Rs))

Security / Earnest Deposit (Received) 1,257,169.00
NACPII Creditors Payable 110,504.60
NACPII Security / Earnest Deposit (Received) 1,247,417.75
NACPIII Other Recoveries 868,320.00

3,483,411.35

Closing balance of Net Cui'i;érit Assets u

e WP TR P e

)+ Amount (Rs.)

NEW DBS Bank Code

Advance to Others

Advance to NGOs

Advance to District Authorities
NACPIII Advance to NGOs
NACPIIE Security Deposit (Paid)

33,048,711.69
18,912.00
3,020,310.22
1,338,964.50
52,944.00
220,644.00

37,700,486.41

Printed : System Administrator on 28/05/2014 11:38:56 from 1303
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1505, SECTOR-32D,

@.GARWAL A KUMAR & ASSOCIATES
CHARTERED ACCOUNTANTS CHANDIGARH - 160030
PHONE : 9814406375, 2604484

FAX:  0172- 2604484

E-MAIL : askchd | @gmail.com
akehd@rediffmail.com

AUDITORS’ REPORT

TO,
The Project Director,
Mumbai Districts AIDS Control Society,

Acworth Leprosy Hospital Compound,
R.A. Kidwai Marg,
Near Wadala Overbridge,

Wadala (W),
Mumbai — 400031.

Mumbai District AIDS Control

We have audited the attached Balance Sheet of the
Non-Government Organisations,

Society of the New Domestic Budget Scheme entitled
d Voluntary Blood Donation

re Account of the Society for

ponsibility of the

Bloods Banks, Sexually Transmitted Infection unit’s an

camps” as at 31 March 2014 and the Income & Expenditu

year ended on that date. These financial statements aré the res

the
is to express an opinion on these financial

Society’s Management. Our responsibility
g

statements based on our audit.

We have conducted our audit in accordance with accounting standards and guidelines

issued by Institute of Chartered Accountants of India. Those standards require that we

an and perform the audit to obtain reasonable assurance about the financial

pl
state

ments is free from any material misstatement. An audit include, examining on a

test basis, evidence supporting the amounts and disclosure in the financial statements.
We report that:

1. We have obtained all the information and explanation which to the best of our

knowledge & belief were necessary for the purpose of Audit, except non

availability of supporting evidences for routine expenses and capital expenses

incurred by peripheral units across the districts, as such evidence are not sent to

head office of society at wadala.

e with the

2. The accounts are maintained as required by law and in accordanc
(NACOQ).

accounting guidelines issued by National AIDS Control Organisation

LY

~—
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4.

3. Accounting policies suggested by National AIDS Control Organisation (NACO)

guides the society to follow:
1) Cash basis accounting (Reference to AS-1), and

2) Non accounting of depreciation (Reference to AS-6).

4. Based on audit sampling methodology, we have observed that MDACS has

followed procedure for procurement of “Goods & Service” as per the procurement

manual issued by NACO.

5. The Balance Sheet and Income & Expenditure account dealt with by this report are

arrangement with the books of accounts.
6. In our opinion and to the best our information and according to the explanation

given to us the said accounts gives the information required, in the manner so

required and give a true & fair view, subject to read in conjunction with “schedule-

A : Significant Accounting Policies” & «Gchedule-B : Notes Forming Part of

Accounts.”

1. In case of Balance Sheet, of the state of affairs of the New Domestic Budget

Scheme as at 31 March 2014 and

9. 1In case of Income & Expenditure Account, the grant utilised for the year ended

315 March 2014.

et L“}
'\\ ~m
Place : Chandigarh Ar&sAssociates

Date : 30/06/2014 Chartered\ /"___, !
andi
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MUMBAI DISTRICTS AIDS CONTROL SOCIETY
NEW DOMESTIC BUDGET SCHEME FUND

SCHEDULE FORMNG PART OF FINAL ACCOUNTS AS AT 31.03.2014

SCHEDULE - A “SIGNIFICANT ACCOUNTING POLICIES”

AS-1 Disclosure of Accounting Policies

In the preparation of financial statements, MDACS has followed accounting policies
issued by National AIDS Control Organisation (NACO). Society has prepared its financial

statements on cash basis system instead of mercantile.
Prepared financial statement is in conformity with the guidelines issued by the National
AIDS Control Organisation and Accounting Standards (AS) issued by the Institute of

Chartered Accountant of India, except as reported.

AS-4 Contingencies and Events occurring After the Balance Sheets Date

There are no contingencies and event occurred after the Balance Sheet date which has a

material effects on the financial position of the society.

AS-5 Changes in Accounting Policies

There are no such changes which have a material effect on the financial affairs of the.

Society.

AS-6 Depreciation Accounting

Depreciation is provided according to the guidelines issued by the National AIDS Control
Organisation (NACQ).

AS-9 Revenue Recognition
Grant received from National AIDS Control Organisation (NACO), UNICEF, MOH, FW,

GOI and other project have been credited to General Fund Account as and when they are

received. The expenses incurred against these grants are accountéd on cash basis.



A

AS-10 Accounting for Fixed Asscts

Fixed assets are shown at cost of acquisition. Cost comprises of ¢ost of purchase, cost of
improvement and any atiributable cost incurred for bringing the assets to the condition for

its intended use.

AS-11 Accounting for the effects of changes in Foreign Exchange Rates

There are no transaction in foreign currency during the financial year 2013:14.

AS-12 Accounting for Governments Grants
Grant received from National AIDS Control Organisation (NACO), UNICEF, MOH, FW,

GOI and other project have been credited to General Fund Account as and when they are

received.

AS-13 Accounting for Investments

No investments are made during the Financial Year 2013-14.

AS-15 Accounting for Retirements Benefits in the financial statements of Employers

This accounting standard is not applicable due to following reasons:

1. All retirements benefits are payable to deputed employees by their original/parent
department.
2. PF, PPF & Leave Encashment, LTC, Medical Expenses accounted on actual payment

basis.

3. Contractual employees are not entitled for any retirement benefits.

AS-22 Accounting for Taxes on Income

This accounting standard is not applicable as society is enjoying the tax exemption granted

under the Income Tax Act, 1961,

As-29 Provision, Contingent Liabilities and Contingent Assets

This accounting standard is not applicable as accounting records are maintained on cash

basis instead of accrual basis.
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SCHEDULE-B NOTES FORMING PARTS OF ACCOUNTS

1. Checking of Bank Records

On checking of bank transactions we noted that there are following closing balance of

bank:

Particulars Amonnt(Rs)

Balance as per cash book 33048711.69

Add: Cheque issued but not present for | 10279523.65

payment

Balance as per bank statement 43328235.34

2 Status of Quistanding Advances

During scrutiny of outstanding advances we found that in some of cases advances were
not settled within the required time limit as specified in the guidelines and conditions
prescribed in the financial agreement of the World Bank. Total outstanding in NDBS
Fund of Rs. 4651774.72 in district authorities, suppliers/contractor, NGOs, staff and

others.

Further we noted that advances have been issued but no adjustment was done regarding

the same during the year. The Detail of some cases is given below:

Particulars Amount(Rs)
Advance to NGOs 3020310.22
Advance to District Authority 1338964.50
Advance to NGOs NACP-III 52944.00
Advance to Others 18912.00
Security Deposit 220644.00
Total 4651774.72
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Further, we noted that expenditures submitted throught “Statement of Expenditure” by
districts are settled against advances given to them. Unspent balances under advances

are shown in the Balance sheet under the sub haed  Loan & Advances” of assets side.

3. Preparation of Final Accounts:
Final Accounts such as Balance Sheet, Income & Expenditure Account, Receipts &
Payment Account have been prepared by MDACS as per format prescribed by National
AIDS Control Organisation (NACO). The consolidated financial stafements are

prepared incorporating the funds/grants received from various organisations.

4. Maintenance of Accounts & Records

Society maintained its books of accounts on cash basis. This is contrary to the prescribed
Accounting Standard -1 recommended by ICAI for the F.Y. 2013-14, Society has
maintained following Books in Accounting Software provided by NACO, namely

a) Petty Cash Book
b) Cash Book

) Bank Book

d) Journal Book

e) General Ledger

5. Utilisation of Budget as per Annual Action Plan approved by NACO:

As explained to us, NACO has authorised Project Director to utilise budget as per

approved Annual Action Plan.

6. Third Partv Confirmation

The society has peripheral units, NGOs, which maintained their own accounts at their

respective location, for advances received and expenses submitted from time to time.

The society does not tally its books with the books of such units/NGOs by taking their

confirmation.



Y
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7. Fixed Assets

During FY 2013-14, MDACS has carried out physical verification of fixed assets held
at MDACS as well as peripheral units as per NACO guidelines.

Head Office of the society has prepared Fixed Assets register as per NACO guidelines.
In fixed assets register, we have not observed entries in respect of fixed assets issued

to various peripheral units and NGO’s across the district.

8. Settlement of Staff Advances :

Staff advances generally include advance given for travelling. We have observed staff

advance given for travelling are generally settled within reasonable time.

JLLESS
S =

Financ Project Director
Agarwal Al D) ociates Muptthi Districts Aids Control Society
Chartered AML

Place : Chandigarh
Date: 30/06/2014



[3
s

. L
' Qe Mumbai MC ACS - TI POOL FUND . ‘S 7"

N(\CO Acworth Complex R. A. Kidwai Marg Wadala (West), Mumbai - 400031
National AIDS Control Project - Phase 11!

Utilisation Certificate
Certified that an amount of Rs. 1,807,955.00 received as grants-in-aid received
from Department of AIDS Control (NACO) during the Fin.Year 2013-14 vide letter No. given
below and opening Cash/Bank Balance Rs. 0.00 (and Current Liabilities of Rs.0.00)and
outstanding Advances for Rs. ¢.00 on account of unspent balance brought forward from the
previous financial year, and Bank Interest and Miscellaneous Receipts of Rs. 0.00. a sum of Rs.
1,777,277.00 has been utilized for the purpose for which it was sanctioned and the Cash/Bank
balance of Rs. 0.00 (and Current Liabilities of Rs. 0.00 )and outstanding advances of
Rs.30,678.00. remaining unutilized at the end of the year will be adjusted towards the

grants-in-aid payable during the next year .

Sl. No. Sanction letter Number and Date Amount

=

1+ | Recoreey [ Dedution of Gronts 1897 9552

Tc:)tal 0.00
[ 07 93 <=

2. Certified that I have satisfied myself that the conditions on which the

grants-in-aid was sanctioned have been duly fulfilled/are being fulfilled and that I have
exercised the following checks to see that the money was actually utilized for the purpose
for which it was sanctioned.

Kinds of checks exercised

1. Statement of Expenditures

2. Annual Financial Statements éé%(__

Co ntersig ed {(Project Director)

K
| %9 e
d Aécountant)

Cf'andl

Printed : System Administrator on 28/05/2014 11:45:01 from 1303



2 Amiount (Rs.)

Recovery/Deduction of Grants

So.es of funds =~ B e

1,807,955.00

Utilisation of funds FSAMOURt (RS -
Salary 836,716.00
Travelling Expenses 115,775.00
Rent, Rates & Taxes 96,000.00
Telephone/Communication Expenses 8,708.00
Honorarium 534,713.00
Bank Charges 1,123.00
Printing & Stationery 7,113.00
Water and Electricity Charges 4,062.00
Other Administration Cost 34,506.00
Need Based Assisstance 2,000.00
Campaigns 40,791.00
Meeting Expenses 95,770.00

1,777,277.00

Closing balance of Net Current Assets

N B
it |y Amount (Rs.)

Advance to NGOs

30,678.00
30,678.00

Printed ; System Administrator on 28/05/2014 11:45:01 from 1303
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) ’GARWAL A KUMAR & ASSOCIATES 3505, SECTOR-32 D,

CHARTERED ACCOUNTANTS CHANDIGARH - 166030
PHONE : 9814406375, 2604484

FAX : 0172- 2604484
E-MAILL : aakchdI{@gmail.com
akchd@rediffmail.com

AUDITORS’ REPORT

TO,

The Project Director,

Mumbai Districts AIDS Control Society,
Acworth Leprosy Hospital Compound,
R.A. Kidwai Marg,

Near Wadala Overbridge,

Wadala (W),

Mumbai — 400031.

We have audited the attached Balance Sheet of the Mumbai District AIDS Control
Society of the TI Pool Fund entitled Non-Government Organisations, Bloods Banks,
Sexually Transmitted Infection unit’s and Voluntary Blood Donation camps™ as at 31%
March 2014 and the Income & Expenditure Account of the Society for the year ended on
that date. These financial statements are the responsibility of the Society’s Management.

Our responsibility is to express an opinion on these financial statements based on our

audit.

We have conducted our audit in accordance with accounting standards and guidelines
issued by Institute of Chartered Accountants of India. Those staridards require that we
plan and perform the audit to obtain reasonable assurance about the financial statements is
free from any material misstatement. An audit include, examining on a test basis, evidence

supporting the amounts and disclosure in the financial statements.

We report that:

1. We have obtained all the information and explanation which to the best of our
knowledge & belief were necessary for the purpose of Audit, except non availability
of supporting evidences for routine expenses and capital expenses incurred by

peripheral units across the districts, as such evidence are not sent to head office of

society at wadala.

2. The accounts are maintained as required by law and in accordance with the accounting

guidelines issued by National AIDS Control Organisation (NACO).
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Accounting policies suggested by National AIDS Control Organisation (NACO)
guides the society to follow:
1) Cash basis accounting (Reference to AS-1), and

2) Non accounting of depreciation (Reference to AS-6).

Based on audit sampling methodology, we have observed that MDACS has followed
procedure for procurement of “Goods & Service” as per the procurement manual

issued by NACO.

The Balance Sheet and Income & Expenditure account dealt with by this report are
arrangement with the books of accounts.

In our opinion and to the best our information and according to the explanation given
to us the said accounts gives the information required, in the manner so required and
give a true & fair view, subject to read in conjunction with “schedule-A : Significant

Accounting Policies” & “Schedule-B : Notes Forming Part of Accounts.”

1. In case of Balance Sheet, of the state of affairs of the TI Pool Fund as at 31* March
2014 and

2. In case of Income & Expenditure Account, the grant utilised for the year ended 31°
March 2014.

Chandigarh Aga ﬂ'ﬁnﬁr?& Associates
30/06/2014 CharteYe§/ATcGuntants
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MUMBAI DISTRICTS AIDS CONTROL SOCIETY — TI POOL FUND

. SCHEDULE FORMNG PART OF FINAL ACCOUNTS AS AT 31.0&114

SCHEDULE — A “SIGNIFICANT ACCOUNTING POLICIES”

AS-1 Disclosure of Accounting Policies

In the preparation of financial statements, MDACS has followed accounting policies issued by
National AIDS Contro! Organisation (NACO). Society has prepared its financial statements
on cash basis system instead of mercantile. 7

Prepared financial statement is in conformity with the guidelines issued by the National AIDS

Control Organisation and Accounting Standards (AS) issued by the Institute of Chartered

Accountant of India, except as reported.

AS-4 Contingencies and Events occurring After the Balance Sheets Date

There are no contingencies and event occurred after the Balance Sheet date which has a

material effects on the financial position of the society.

AS-5 Changes in Accounting Policies

There are no such changes which have a material etfect on the financial affairs of the Society.

AS-6.Depreciation Accounting

Depreciation is provided according to the guidelines issued by the National AIDS Control
Organisation (NACO).

AS-9 Revenue Recognition
Grant received from National AIDS Control Organisation (NACO), UNICEF, MOH, FW,

GOI and other project have been credited to General Fund Account as and when they are

received. The expenses incurred against these grants are accounted on cash basis.
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AS-10 Accounting for Fixed Assets

Fixed assets are shown at cost of acquisition. Cost comprises of cost of purchase, cost of

improvement and any attributable cost incurred for bringing the assets to the condition for its

intended use.

AS-11 Accounting for the effects of changes in Foreign Exchange Rates

There are no transaction in foreign currency during the financial year 2013-14.

AS-12 Accounting for Governments Grants
Grant received from National AIDS Control Organisation (NACO), UNICEF, MOH, FW,

GOI and other project have been credited to General Fund Account as and when they are

received.

AS-13 Accounting for Investments

No investments ar¢ made during the Financial Year 2013-14.

AS-15 Accounting for Retirements Beneﬁts in the financial statements of Emplovers

This accounting standard is not applicable due to following reasons:

1. All retirements benefits are payable to deputed employees by their original/parent
department.

2. PF, PPF & Leave Encashment, LTC, Medical Expenses accounted on actual payment
basis.

3. Contractual employees are not entitled for any retirement benefits.

AS-22 Accounting for Taxes on Income

This accounting standard is not applicable as society is enjoying the tax exemption granted

under the Income Tax Act, 1961,

As-29 Provision, Contingent Liabilities and Contingent Assets

This accounting standard is not applicable as accounting records are maintained on cash basis

instead of accrual basis.



SCHEDULE-B NOTES FORMING PARTS OF ACCOUNTS

1 Status of Qutstanding Advances
During scrutiny of outstanding advances we found that some of cases advances were not
settied within the required time limit as specified in the guidelines and conditions prescribed
in the financial agreement of the World Bank. Total outstanding in TI Pool Fund of

Rs. 30678/- in NGOs.

Further we noted that advances have been issued but no adjustment was done regarding the

same during the year. The Detail of some cases is given below:

Particulars Amount(Rs)
Advance to NGOs 30678.00
Total 30678.00

Further, we noted that expenditures submitted throught “Statement of Expenditure” by
districts are settled against advances given to them. Unspent balances undér advances are

shown in the Balance sheet under the sub haed “ Loan & Advances” of assets side.

2 Prepration of Final Account

Final accounts such as Balance Sheet, Income & Expenditure ‘Account & Receipt and
Payment Account have been prepared by MDACS as per format prescnved by National Aids
Control Organisation (NACOQ). The consolidated financial statements are prepared

incorporating the funds/grants received from various organisations.

3. Maintenance of Accounts & Records

Society maintained its books of accounts on cash basis. This is contrary to the prescribed
Accounting Standard -1 recommended by ICAI for the F.Y. 2013-14, Society has maintained
following Books in Accounting Software provided by NACO, namely :



a) Petty Cash Book
b) Cash Book

c) Bank Book

d) Journal Book

e) General Ledger

4. Utilisation of Budget as per Annual Action Plan approved by NACO:

As explained to us, NACO has authorised Project Director to utilise budget as per approved

Annual Action Plan.

5. Third Party Confirmation

The society has peripheral units, NGOs, which maintained their own accounts at their

respective location, for advances received and expenses submitted from time to time,

The society does not tally its books with the books of such units/NGOs by taking their

confirmation.

6 Fixed Assets

During FY 2013-14, MDACS has carried out physical verification of fixed assets held at
MDACS as well as peripheral units as per NACO guidelines.

Head Office of the society has prepared Fixed Assets register as per NACO guidelines. In
fixed assets register, we have not observed entries in respect of fixed assets issued to various

peripheral units and NGO’s across the district.
8 Settlement of Staff Advances :

Staff advances generally include advance given for travelling. We have observed staff

advance given for travelling are generally settled within reasonable time.

=

~ Project Director
bai Districts Aids Control Society

Place : Chandigarh
Date : 30/06/2014
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